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ABSTRACT

Abstract

This research aims to clarify the impact of financial leverage on financial performance, specifically the
internal financialleverage'srole in affecting the return on equity (ROE) andits effect on financing. It also
examines theimpact of bothinternal and external financing on ROE and elucidatesitsinfluence on the
returnonassets (ROA). To achieve the research objectives, adescriptive-analytical approach was
employed.Datawere collected from the financial reports of companies listed on the Amman Stock
Exchange, with a sample comprising 20 Jordanianinsurance companies. The analysis covered financialdata
for the period from 2015 to 2019. The findings indicate that financial leverage, inits dimensions (ROA and
ROE), does not have astatistically significant effect on the financial performance of Jordanianinsurance
companies. The research recommends reducing borrowing costs tobelow the returnon assets to generate
returns that canbe added to equity, thereby supporting sustainability and competitiveness among
companies.
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The Impact of Financial Leverage on the Financial Performance of Jordanian
Insurance Companies Listed in Amman Stock Exchange

Abstract

This research aims to clarify the impact of financial leverage on financial performance,
specifically the internal financial leverage's role in affecting the return on equity (ROE) and its
effect on financing. It also examines the impact of both internal and external financing on ROE
and elucidates its influence on the return on assets (ROA). To achieve the research objectives, a
descriptive-analytical approach was employed. Data were collected from the financial reports of

companies listed on the Amman Stock Exchange, with a sample comprising 20 Jordanian



insurance companies. The analysis covered financial data for the period from 2015 to 2019. The
findings indicate that financial leverage, in its dimensions (ROA and ROE), does not have a
statistically significant effect on the financial performance of Jordanian insurance companies.
The research recommends reducing borrowing costs to below the return on assets to generate
returns that can be added to equity, thereby supporting sustainability and competitiveness among

companies.

Keywords: Financial leverage, Financial performance, Return on equity, Return on assets
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